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BY THE COWM SSI ON:

The Conmission, on its own notion, opens this docket to
eval uate toll reductions and access flowthrough as a result of the
i npl enent ati on of the Nebraska Universal Service Fund (NUSF) for
i ncumbent | ocal exchange carriers (ILECs). According to Nebraska
Revi sed Statute section 75-609(3), "[r]eductions nade to access

charges ... shall be passed on to the custoners..." Furthernore,
"the Conmi ssion shall have the power and authority to ensure that
any access charge reductions ... are passed on in a manner that is

fair and reasonable."

In Iight of the Comrission's duty to review actions taken by
any tel ephone carrier to ensure that all access reductions are
flowed through to consuners, this Conm ssion nmakes the follow ng
findi ngs and concl usi ons.

FI NDI NGS AND CONCLUSI ONS

The Conmission is of the opinion and believes that al
tel econmuni cations carriers are required to |l ower their respective
toll rates by at an ampunt that is equal to or exceeds the access
reductions nmade in accordance with Commi ssion orders in Application
No. C- 1628/ NUSF

Wth respect to access charges |ILECs pay to other access
provi ders, the Commission finds that these paynents should be
treated in the sanme manner as access charge paynments from
i nterexchange carriers to access providers. Therefore, all |LECs
payi ng access charges to other access providers nmust file tariff
revi sions and an access pass-through plan with the Conmm ssion on or
bef ore Novenber 12, 1999, to pass-through reductions in access
charges paid to other access providers.

Furthernore, in light of US West, ALLTEL and GIE s request for
addi ti onal paynents fromthe NUSF for the replacenent of revenues
| ost due to additional proposed toll reductions, this Comi ssion
seeks comment on or before Novenber 1, 1999, on the follow ng
i ssues:

1. Does Nebraska Revised Statute section 75-609(3) apply to
ILEC toll services provided via the ILEC s own
facilities?

If so, how should the ampbunt of the access charge
reduction pass-through be neasured?



2. Are there inplicit subsidies contained in |ILEC tol
prices?

If so, how should those subsidies be determ ned or
nmeasured and shoul d | LECs receive replacenment
conpensation fromthe Nebraska Universal Service Fund for
the renoval of those subsidies?

ORDER

I T 1S THEREFORE ORDERED by the Nebraska Public Service
Conmi ssion that the docket to evaluate toll reductions and access
flowthrough as a result of the inplenentation of the Nebraska
Uni versal Service Fund be, and it is hereby, opened.

IT 1S FURTHER ORDERED that all |LECs payi ng access charges to
ot her access providers nust file tariff revisions and an access
pass-through plan with the Commi ssion on or before Novermber 12,
1999, to pass-through reductions in access charges paid to other
access providers.

IT 1S FINALLY ORDERED that comments on the above-outlined
i ssues should be filed with this Conmm ssion on or before Novem
ber 1, 1999. Parties filing conments should file three paper
copi es and one electronic copy in WrdPerfect 6.0 (or newer)
format.

MADE AND ENTERED at Lincoln, Nebraska, this 14th day of
Cct ober, 1999.

NEBRASKA PUBLI C SERVI CE COWM SSI ON
COVWM SSI ONERS CONCURRI NG

Chai r man

ATTEST:

Executive Director
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